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HATRED YIELDS TO BUSINESS 





RANCO-GERMAN hostility has un- 

dergone a radical diminution in the 
last months. One hears much German on 
the Boulevards and in the Paris hotels and 
sees many French in Berlin. Nor can the 
great number of Germans in France be 
explained entirely by the advantageous 
exchange. They are welcomed and treat- 
ed with the utmost cordiality by their late 
enemies and in Germany one senses defi- 
nitely a decided lack of the old hatred for 
France and all things French. The Ger- 
mans no longer feel themselves the pariahs 
of Europe and are preparing to take their 
place as one of the great powers on their 
entrance into the League in September. 


This psychological change is substanti- 
ated by important economic developments 
—a rapprochement between France and 
Germany based on common economic in- 
terests. 


German coal and French iron ore have 
proved a powerful argument. The forma- 
tion of a joint Franco-German committee 
two months ago composed of Ruhr indus- 
trialists and leaders of the Comité des 
Forges to study such cooperation is symp- 
tomatic. The French and German potash 
magnates have already negotiated an 
agreement for the exploitation of the 
world potash markets. In order to secure 
French cooperation, the Germans were 
forced to make large concessions but 
the negotiations were carried on in a 
friendly spirit and the agreement is work- 
ing satisfactorily. 

The Germans are reported to have made 
offers to assist the Belgian government in 
its financial difficulties. Also there have 
been seemingly well-founded rumors of 
proffered offers to France to aid in the 
stabilization of the franc. Though the 
proposals, if made, were not accepted they 
show the realization in Germany of the 


need for economic cooperation and that 
such cooperation would be a means of re- 
gaining her prestige. 


Germany is now anxiously watching the 
day by day developments of the French fi- 
nancial crisis. Recognizing all the famil- 
iar signs of inflation, Germans of all par- 
ties marvel that France has learned noth- 
ing from her neighbor across the Rhine. 
Views as to the effect of the fall of the 
franc on the Reich vary according to the 
political affiliations of the observers. 


The ultra nationalists see in the advent 
of M. Poincaré a swing toward the Right 
which will embitter Franco-German rela- 
tions and be a stimulus to nationalism in 
both countries. This in turn, they hope, 
will lead to sabotage of the Dawes plan 
and the Locarno settlements to both of 
which they are extremely hostile. The 
moderates — including the Government — 
understand Germany’s stake in the situa- 
tion too well to exult that their ex-enemies 
should now be suffering the same hard- 
ships which Germany so lately experienc- 
ed. They forsee that, as the purchasing 
power of the franc outside of France de- 
clines, dragging with it the Italian and 
Belgian currencies, German industry will 
be deprived of its French markets and to 
a considerable extent of its Italian and 
Belgian customers also. At the same time 
they anticipate the grave danger of 
“dumping” by all the low-exchange coun- 
tries. Already Germany is worried by 
her more than 1,700,000 unemployed. A 
further depression would be very serious 
at this time. 


Responsibile Germans seem to have 
learned at last that the peace, prosperity 
and prestige of the Reich depend upon 
economic cooperation with her neighbors. 


MILDRED S. WERTHEIMER. 
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“E Pluribus Unum” 


INCARE’S CABINET is not the Un- 
ion Sacreé which at first glance it ap- 
pears to be. It does contain six former 
premiers and ranges in the political affili- 
ations of its members from the radicalism 
of Herriot to the narrow nationalism of 
Marin. But Herriot accepted the minor 
post of Minister of Education without con- 
sulting his party and may be able to carry 
with him only a small proportion of its 
voting strength. Moreover the Socialists 
are in open opposition while, of course, the 
Communists on the extreme left and the 
Royalists on the extreme right continue 
intransigeant. 


Each of the important members of the 
Cabinet have at one or more times been 
violently attacked and defeated by other 
members of the Cabinet. The personal 
animosities in the past between Poincaré 
and several of his present associates have 
been so violent as to make prolonged co- 
operation now seem unlikely. 


Concentrating on the fiscal problem, as 
there could be no hope of unity of action 
on any other major question of policy, 
Poincaré has taken as his cardinal prin- 
ciple the slogan, “The franc must save it- 
self.” Interpreted, this means, (1) the 
non-ratification of the American debt set- 
tlement; (2) possibly also the postpone- 
ment of the British settlement; and (3) 
no large foreign loans. Thus instead of 
resorting to foreign help, the new Min- 
istry has announced that in order to meet 
current expenditures and to refund short- 
term obligations falling due it will raise 
five billion francs through taxation. The 
new levies will be largely indirect because, 
it is explained, returns from direct taxa- 
tion would not be available in time. It is 
not admitted but is generally realized that 
substantial increases of direct taxation 
would be difficult to collect and offensive 
to the interests represented by the Pre- 
mier. There is also talk of government 
economies. But short of a drastic reduc- 
tion in the numbers of State employes or 
of expenditures for the army, both of 
which seem unlikely, there is little possi- 
bility of substantial savings. Even now 
many of the civil servants are not paid a 
living wage. 

Will the Cabinet be able to put its pro- 
gram through? If so, will it be effective? 
On both these points, despite the vote of 
confidence, July 27, of 358 to 131, many 
sympathetic students of French affairs 
are doubtful. In any case, Poincaré’s re- 
turn to power is no proof that the major 
lines of French foreign policy, including 
the support of the Locarno agreements 
and the acceptance of Germany on the 
Council of the League of Nations in Sep- 
tember, are to be modified. 


J. G. McD. 
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Notes 


6 Re answer of the Filipino politician 
to the charge in many American quar. 
ters that the people as a whole do not de. 
sire independence, is renewed support of 
o resolution for an independence plebig. 
cite. 


There have been frequent rumors that 
General Wood has sent his formal resigna. 
tion to President Coolidge as Governor. 
General of the Philippines. The Presi. 
dent, however, declares there is no founda. 
tion to such reports. 


Colonel Thompson’s investigation of the 
Philippines is continuing at high pressure, 
He has recently completed a hasty tour of 
three important islands of the Archipelago 
including one, Palawan, which is con- 
templated by the Bacon Bill for inclusion 
in a separate Moro state. Prior to his de. 
parture from Manila, the important ques- 
tion of extending the American coastwise 
shipping laws to include the Philippines 
received Colonel Thompson’s attention. It 
is reported that he has virtually decided 
to oppose such an extension on the grounds 
that through eliminating the important 
trade with Manila in foreign ships it 
would give a monopoly to the Dollar inter- 
ests. ga. T. 





HE war in Mexico between the 

Church and State increases in intens- 
ity. The archbishops and bishops have 
announced that on August 1 the church 
services and the sacraments of baptism, 
marriage and of extreme unction will be 
discontinued and the priests be withdrawn 
from the churches. This is a drastic move 
ment, which, if carried out, will touch vi- 
tally and immediately the lives of millions 
of Mexicans. President Calles, declaring 
that he will not yield to “intimidation” 
accuses the hierarchy of virtual treason 
against the State. Several of the leading 
lay members of the Catholic League for 
Religious Freedom have been arrested, 
and the threat is made that even the high- 
est members of the hierarchy will not be 
exempt from legal action if it is found 
that they are violating the law. 


Despite the intensity of the conflict and 
the deep passions which it is stirring both 
in this country and in Mexico, no indica- 
tions have come from the State Depart- 
ment that the United States considers the 
issue one which concerns it. 


The Genesis of the World War, by Harry 
Elmer Barnes. 1926, New York. Knopf. 


The most radical of the “academic re- 
visionists” argues his case that “direct 
and immediate responsibility for the 
general European War falls upon Rus- 
sia and France. It is difficult to say 
which should be put in the first place.” 


The Editors assume responsibility for the opinions expressed in thie Bulletin. Me per 
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